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MADRI D (St andard & Poor's) Jan. 30, 2009--Standard & Poor's Ratings Services
said today that it has affirmed its ' AAA long-termissuer credit rating on

t he Spani sh Aut ononmbus Conmunity of the Basque Country. At the sane tinme, the
rati ng was renoved from Credi tWAtch, where it had been placed with negative

i mplications on Jan. 12, 2009, as a result of a similar action on the Kingdom
of Spain (AA+/ Stabl e/ A-1+). The outlook is stable.

"The affirmation reflects the Basque Country's special fiscal status,
which allows the region to levy and collect taxes locally," said Standard &
Poor's credit anal yst Myri am Fernandez de Heredia. "This fiscal autonomy and
power - -whi ch i s shared only by the Autononbus Conmunity of Navarre--is unique
anong Eur opean regi onal and | ocal governments."

The affirmation also reflects the strength of the Basque Country's
econony, which is structurally different from Spain's, and the region's robust
budget ary performance and | ow debt burden.

"Despite the Basque Country's strong fiscal status and different economc
structure, its econony is still correlated with that of Spain," said M.
Fernandez de Heredia. "W therefore believe that there are still close |inks
between the ratings on the two governments."

The rating on the Basque Country continues to reflect the region's very
strong econonmic and financial fundamentals, with net financial liabilities
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representing just 11%of total revenues at year-end 2008.

"According to our 2009-2011 base |ine scenario, which stresses revenues
and expenditures to reflect the econom c downturn, the Basque Country's
indicators are still likely to be confortably in line with the ' AAA' nedi ans
at the end of the forecast period," said Ms. Fernandez de Heredi a.

We believe the Basque Country will be able to stabilize its operating
surpluses in 2009 and 2010 at about 6% 8% of operating revenues. W al so
believe the region will incur manageabl e overall deficits (up to 6% 7% of
total revenues), entailing a controlled increase in the ratio of net financial
l[iabilities to total revenues to a still very |ow 15% 20% of 2010 expected
total revenues (according to our estimates)--still below the ' AAA' nedi an.

The rating could cone under pressure if the region is unable to
structurally stabilize its operating perfornance and/or naterially expands its
current capital program as this would involve a weakening of the main debt
i ndicators well beyond our current expectations. W consider this scenario
unlikely in the next two years.

Additional Contact:
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PublicFinanceEurope@standardandpoors.com

Ratings information is available to RatingsDirect subscribers at
www. ratingsdirect.com It can also be found on Standard & Poor's public Wb
site at www. standardandpoors. com sel ect your preferred country or region,
then Ratings in the left navigation bar, followed by Find a Rating.
Al ternatively, call one of the follow ng Standard & Poor's nunbers: dient
Support Europe (44) 20-7176-7176; London Press O fice (44) 20-7176-3605; Paris
(33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockhol m (46) 8-440-5914; or
Moscow (7) 495-783-4017.
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