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The Basque Country (Spain)
Update following outlook change to positive and rating
affirmation

Summary
The credit profile of the Basque Country (A3 positive) exceeds the Government of Spain's
Baa1 rating by one notch, reflecting the region's unique and constitutionally protected tax
regime, which provides it with a higher degree of fiscal flexibility than other Spanish regions
under the so-called “Common Regime”. The region's credit profile also reflects moderate and
declining debt levels and very good liquidity. The region's gross operating balance (GOB) and
debt stock were equivalent to 7.4% and 84% of operating revenue in 2023, respectively. We
expect the region to continue to deliver operating surpluses until 2026.

Exhibit 1

Basque Country's operating margin is likely to remain strong for the next two to three years
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Credit strengths

» A high degree of fiscal flexibility derived from its unique legal status

» Strong fiscal performance

» A strong and diversified economic base

Credit challenges

» Moderate debt burden that is expected to decline

http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1398972
https://www.moodys.com/credit-ratings/Basque-Country-The-credit-rating-600009932
https://www.moodys.com/credit-ratings/Spain-Government-of-credit-rating-704550
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Rating outlook
The rating outlook is positive, reflecting Spain's more balanced economic growth prospects. This could result in higher tax revenue than
initially expected, enhancing the region's fiscal and debt metrics.

Factors that could lead to an upgrade
The strengthening of Spain's credit profile, as reflected by an upgrade of the sovereign rating, could have positive credit implications
for the Spanish sub-sovereigns in general in the form of further reductions in systemic risk. Furthermore, an upgrade of the sovereign
rating, would likely have the same effect on the Basque Country's rating.

Factors that could lead to a downgrade
Large financing deficits, covered by a rapid increase in debt, would exert downward pressure on the region’s rating. Any downgrade of
Spain's rating would likely have similar implications for the Basque Country's rating.

Key indicators

Exhibit 2

The Basque Country

2018 2019 2020 2021 2022 2023PC 2024E 2025F 2026F

Gross Operating Balance as a % of Operating Revenue 10.3 11.0 0.8 11.8 6.2 7.4 4.9 6.5 7.2

Capital Expenses as a % of Total Expenses 9.6 9.6 9.8 9.4 11.5 12.8 15.9 _ _

Self Financing Ratio 1.2 1.2 0.2 1.7 0.9 0.8 0.9 _ _

Financing Surplus(Deficit) as % of Total Revenue 2.2 2.3 -8.4 5.9 -0.8 -2.6 -1.9 0.0 0.0

Interest Expenses as a % of Operating Revenue 1.7 1.7 1.4 1.2 1.2 1.5 1.5 1.7 1.8

Gross Borrowing Need as a % of Total Revenue 9.4 10.3 15.1 0.0 6.6 8.4 6.3 _ _

Net Direct and Indirect debt as a % of Operating Revenue 99.8 90.1 109.0 92.7 89.5 84.0 79.5 76.8 73.9

PC = Pre-Closing; E = Estimate; F = Forecast based on Moody's Ratings estimations.
Sources: Issuer and Moody's Ratings

Detailed credit considerations
The credit profile of the Basque Country, as expressed in the region’s A3 positive rating, combines a Baseline Credit Assessment (BCA)
of a3 and a high likelihood of receiving extraordinary support from the Government of Spain in the event that the entity faces acute
liquidity stress.

On 21 March 2024, we changed the outlook on Basque Country's rating to positive from stable and affirmed the rating at A3. The
revision of the outlook to positive followed the change of the outlook on the Government of Spain's rating to positive from stable and
the affirmation of its rating at Baa1 on 15 March 2024. Should the country’s medium-term economic growth prospects be higher and
less volatile than what we currently assume — reflecting the upside risks underpinning the change in Spain’s outlook to positive from
stable — the increase in tax revenue could be more significant for the Basque Country.

Baseline Credit Assessment
A high degree of fiscal flexibility stems from its unique legal status
The region and its three constituent provinces (Guipuzcoa, Alava and Biscay) benefit from a unique tax regime outlined in the
Spanish Constitution and the Basque Country's Statute of Autonomy. The three Basque provinces set and collect their own taxes,
and redistribute the bulk of the proceeds to the Basque Country and its municipalities under pre-established agreements with the
central government. Close relationships among the three Basque provinces and the Basque Country are formalised through the Basque
Financial Council (Consejo Vasco de Finanzas Públicas).

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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The three Basque provinces make an annual payment, or “cupo”, to the central government in recognition of the services provided
by the Spanish state. The “cupo” is set through negotiations between the central government and the region every five years, and is
independent of the Basque Country's annual financial performance.

The share of tax revenue transferred to the region is usually negotiated for a five-year period. Generally, the region receives around
70% of the total tax revenue raised in the Basque provinces. The methodology for calculating this share has changed little since its
inception in 1985, ensuring a relatively stable and predictable revenue stream. This arrangement is unlikely to change in the medium
term.

Strong fiscal performance
The Basque Country has traditionally had operating surpluses. In 2023, the region posted a positive GOB of €956 million, or 7.4% of
its operating revenue, which compares with a GOB of €762 million or 6.2% of operating revenue in 2022. The increase in the region's
GOB was mainly because of a 4.9% year-over-year growth in operating revenue, which surpassed operating expenditure growth of
3.5%. Higher tax revenue collected by the three basque provinces was the main driver of operating revenue growth.

Including capital revenue and spending, the region reported a financing deficit of €351 million, equivalent to around 2.6% of its
total revenue in 2023, from a deficit of €107 million or 0.8% of its total revenue in 2022. The increase in the region's deficit was
mainly driven by a 29% decrease inn capital revenue while capital expenditure increased by around 17%. The majority of this capital
expenditure increase was caused by transfers and investments which will be funded with Next Generation EU funds.

Under European System Accounts (ESA), the Basque Country closed 2023 with an estimated deficit-to-GDP of 0.08% (€73 million),
compared with the 2022 deficit of 0.02% of its GDP (€19 million). In 2024, budgetary stability objectives will be resumed, having to
comply with an equilibrium target, which we believe The Basque Country will meet.

We expect the Basque Country to continue to record positive GOBs of 5%-7% of operating revenue in the next two to three years and
comply with the deficit limit targets established by the central government, mainly supported by Spain's positive economic prospects
and the region's strong budget management, which is reflected in the Governance score (G-1) in its ESG Credit Impact Score.

In addition, the Basque Country will receive around €1.6 billion of NextGenerationEU funds until 2026, of which around €1.2 billion
were assigned as of November 2023.

A strong and diversified economic base
Situated on the north coast of Spain, the Basque Country has 2.2 million inhabitants (4.6% of the country's population in 2023) and
is the country's second-wealthiest region (after Comunidad Autonoma de Madrid), with a GDP per capita of €35,832 in 2022 (latest
available data at the regional level), well above the Spanish average of €28,162.

The Basque Country's economy is diversified and has traditionally benefited from a strong export-oriented industrial base, led by the
automotive sector, which is mainly exposed to the trading between France and Germany. Also, other relevant economic activities
include energy, railway and shipbuilding industries. In 2022, the industrial sector accounted for 23% of the regional GDP, well above
the national average of 15.9%. According to estimations from the Basque Country's statistical institute, the region's real GDP grew to
around 1.6% by year-end 2023, consolidating its recovery to pre-pandemic levels, which was mainly supported by the industry sector.
In addition, the region forecasts real GDP growth of 1.6% in 2024 and 2.1% in 2025.

As of year-end 2023, the Basque Country registered an unemployment rate of 6.3%, the lowest in last decade as well as among those
of other Spanish regions we rate, and far below the national average of 11.8% in 2023.

Moderate debt burden that is expected to decline
Although the region's direct debt stock has been historically low, it increased rapidly in the last decade, rising to a record-high of €10.6
billion in 2021 from €7 billion in 2013. However, for the second year in a row, the region's direct debt decreased by €78 million to
around €10.3 billion in 2023.

The Basque Country's indirect debt in 2023 also decreased mainly because of lower indirect debt from its public sector of €291 million
(€376 million in 2022) and decreasing guarantees of €285 million from €288 million in 2022. These guarantees were largely provided
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directly to the public administration or through mutual-guarantee companies (Sociedades de Garantía Recíproca), which pose very low
risk to the region's finances.

As a result of the Basque Country's lower debt stock, its net direct and indirect debt-to-operating revenue ratio decreased to 84% in
2023 from 90% in 2022. We forecast the region's debt-to-operating revenue ratio to decrease to around 80% in 2024, on the back of
likely lower debt levels and higher tax revenue collection in the year. We also believe the region's debt levels will stabilise from 2024
onward, with the debt burden declining to around 74% by 2026, as Spain's positive economic prospects boost operating revenue.

Exhibit 3

The Basque Country's debt burden will continue to decrease in the next three years
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In addition, the region's prudent debt management is reflected in its low average debt cost of 2.25% and an average debt life of
8.8 years as of year-end 2023. Also, all of its debt is euro denominated and most of its debt stock is contracted at fixed rates, with
moderate exposure to variable-rate debt of just 17% as of year-end 2023.

Since 2018, the Basque Country has been a regular issuer of sustainable bonds in capital markets, which has fostered positive
relationships with financial institutions. In 2023, the region covered part of its annual funding needs via bond issuances, including a
sustainable bond of €700 million issued in February 2023. For 2024, the Basque Country covered a high portion of its annual funding
needs with the issuance of a €600 million sustainable bond in February 2024. We do not expect the region to issue more debt in the
financial markets during this year.

The Basque Country has a very strong cash position, with cash reserves of around €3.9 billion as of year-end 2023, equivalent to 30%
of its operating revenue and 38% of the region's direct debt in 2023. The region also had an additional €800 million in available credit
facilities, which were not drawn as of December 2023.

Extraordinary support considerations
We view the Basque Country as having a high likelihood of receiving extraordinary support from the Government of Spain in the event
that it faces acute financial distress, reflecting our assessment of the risk to the government's reputation if the region were to default.
The region's role in providing crucial services, such as healthcare and education, and its presence in the capital markets are further
incentives for the central government to provide support, if necessary. This assessment is corroborated by the consistent track record of
central government support for Spanish regions in recent years, as illustrated by the launch of the regional liquidity facilities, the Fondo
de Liquidez Autonomico and the Fondo de Facilidad Financiera, as well as the extraordinary transfers from the central government to
mitigate the effects of the coronavirus pandemic on the regions' finances in 2020 and 2021.
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ESG considerations
Basque Country (The)'s ESG credit impact score is CIS-2

Exhibit 4

ESG credit impact score

Source: Moody's Ratings

The Basque Country's ESG considerations do not have a material impact on the current rating. Its ESG Credit Impact Score (CIS-2),
reflects low exposure to environmental risks, moderate exposure to social risks and very strong governance and in general strong
capacity to respond to shocks.

Exhibit 5

ESG issuer profile scores

Source: Moody's Ratings

Environmental
The Basque Country's exposure to environmental risks are not material in differentiating credit quality.

Social
The Basque Country has a moderate credit exposures to social risks. We have assigned an issuer profile score of (S-3), reflecting good
housing availability, education, health & safety, and access to basic services. However, the region faces moderate credit exposure with
regards to population ageing, which puts pressure on healthcare and social spending. Spanish regions are responsible for healthcare,
which typically represents around 40% of their expenses.

Governance
The Basque Country's governance profile is captured by a positive G issuer profile score (G-1). This is underpinned by its strong
budget management by implementing budgetary control plans. The region also provides transparent and timely financial reports. This
contributes to its relatively strong resilience to S risks, along with very high wealth levels.

ESG Issuer Profile Scores and Credit Impact Scores for the rated entity/transaction are available on Moodys.com. In order to view the
latest scores, please click here to go to the landing page for the entity/transaction on MDC and view the ESG Scores section.
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Rating methodology and scorecard factors
The assigned BCA of a3 is in line with the scorecard-indicated BCA. The matrix-generated BCA of a3 reflects an Idiosyncratic Risk score
of 2 (presented below) on a 1 to 9 scale, where 1 represents the strongest relative credit quality and 9 the weakest; and a Systemic
Risk score of A2. In the case of the Basque Country, the Systemic Risk of A2 exceeds the sovereign bond rating by two notches, which
reflects the fiscal flexibility derived from its unique institutional framework.

For details about our rating approach, please refer to our Regional and Local Governments rating methodology, published on 16
January 2018.

Exhibit 6

Basque Country (The)
Regional & Local Governments

Baseline Credit Assessment – Scorecard Score Value Sub-factor Weighting Sub-factor Total Factor Weighting Total
Factor 1: Economic Fundamentals 2.20 20% 0.44

Economic Strength [1] 1 123.32% 70%
Economic Volatility 5 30%

Factor 2: Institutional Framework 2 20% 0.40
Legislative Background 1 50%
Financial Flexibility 3 50%

Factor 3: Financial Position 2.50 30% 0.75
Operating Margin [2] 3 7.68% 12.5%
Interest Burden [3] 3 1.37% 12.5%
Liquidity 1 25%
Debt Burden [4] 5 84.04% 25%
Debt Structure [5] 1 7.58% 25%

Factor 4: Governance and Management 1 30% 0.30
Risk Controls and Financial Management 1
Investment and Debt Management 1
Transparency and Disclosure 1

Idiosyncratic Risk Assessment 1.89 (2)
Systemic Risk Assessment A2
Suggested BCA Score a3
Assigned BCA a3

[1] Local GDP per capita as % of national GDP per capita
[2] Gross operating balance/operating revenues
[3] Interest payments/operating revenues
[4] Net direct and indirect debt/operating revenues
[5] Short-term direct debt/total direct debt
Source: Moody's Ratings; Fiscal 2023.

Ratings

Exhibit 7

Category Moody's Rating
BASQUE COUNTRY (THE)

Outlook Positive
Baseline Credit Assessment a3
Issuer Rating A3
Senior Unsecured -Dom Curr A3

Source: Moody’s Ratings

6          4 April 2024 The Basque Country (Spain): Update following outlook change to positive and rating affirmation

https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1091595


MOODY'S INVESTORS SERVICE SUB-SOVEREIGN

© 2024 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.
CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED OR OTHERWISE MADE AVAILABLE
BY MOODY’S (COLLECTIVELY, “MATERIALS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT
MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT.
SEE APPLICABLE MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS
ADDRESSED BY MOODY’S CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET
VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S MATERIALS
ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S MATERIALS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK
AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND MATERIALS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND MATERIALS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT
RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR.
MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES OR OTHERWISE MAKES AVAILABLE ITS MATERIALS WITH THE
EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND MATERIALS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND
INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR MATERIALS WHEN MAKING AN INVESTMENT DECISION. IF
IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED
OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT
USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR
WRITTEN CONSENT. FOR CLARITY, NO INFORMATION CONTAINED HEREIN MAY BE USED TO DEVELOP, IMPROVE, TRAIN OR RETRAIN ANY SOFTWARE PROGRAM OR
DATABASE, INCLUDING, BUT NOT LIMITED TO, FOR ANY ARTIFICIAL INTELLIGENCE, MACHINE LEARNING OR NATURAL LANGUAGE PROCESSING SOFTWARE, ALGORITHM,
METHODOLOGY AND/OR MODEL.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED
FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.
All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well
as other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it
uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the credit rating process or in preparing its Materials.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any
indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any
such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a
particular credit rating assigned by MOODY’S.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT
RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.
Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating,
agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it. MCO and Moody’s Investors Service also maintain policies and procedures to
address the independence of Moody’s Investors Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist between directors of MCO
and rated entities, and between entities who hold credit ratings from Moody’s Investors Service, Inc. and have also publicly reported to the SEC an ownership interest in MCO of
more than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate Governance — Charter Documents - Director and Shareholder Affiliation
Policy.”
Moody's SF Japan K.K., Moody's Local AR Agente de Calificación de Riesgo S.A., Moody’s Local BR Agência de Classificação de Risco LTDA, Moody’s Local MX S.A. de C.V, I.C.V.,
Moody's Local PE Clasificadora de Riesgo S.A., and Moody's Local PA Calificadora de Riesgo S.A. (collectively, the “Moody’s Non-NRSRO CRAs”) are all indirectly wholly-owned credit
rating agency subsidiaries of MCO. None of the Moody’s Non-NRSRO CRAs is a Nationally Recognized Statistical Rating Organization.
Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors
Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you
represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent will directly or
indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to
the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.
Additional terms for India only: Moody’s credit ratings, Assessments, other opinions and Materials are not intended to be and shall not be relied upon or used by any users located in
India in relation to securities listed or proposed to be listed on Indian stock exchanges.
Additional terms with respect to Second Party Opinions (as defined in Moody’s Investors Service Rating Symbols and Definitions): Please note that a Second Party Opinion (“SPO”)
is not a “credit rating”. The issuance of SPOs is not a regulated activity in many jurisdictions, including Singapore. JAPAN: In Japan, development and provision of SPOs fall under the
category of “Ancillary Businesses”, not “Credit Rating Business”, and are not subject to the regulations applicable to “Credit Rating Business” under the Financial Instruments and
Exchange Act of Japan and its relevant regulation. PRC: Any SPO: (1) does not constitute a PRC Green Bond Assessment as defined under any relevant PRC laws or regulations; (2)
cannot be included in any registration statement, offering circular, prospectus or any other documents submitted to the PRC regulatory authorities or otherwise used to satisfy any
PRC regulatory disclosure requirement; and (3) cannot be used within the PRC for any regulatory purpose or for any other purpose which is not permitted under relevant PRC laws or
regulations. For the purposes of this disclaimer, “PRC” refers to the mainland of the People’s Republic of China, excluding Hong Kong, Macau and Taiwan.

REPORT NUMBER 1398972

7          4 April 2024 The Basque Country (Spain): Update following outlook change to positive and rating affirmation

http://www.moodys.com/

